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Abstract

This research examines how CPEC affects regional politics and economic
connections between Pakistan and China. CPEC connects China's Xinjiang region
to Pakistan's Gwadar port while aiming to build better connections between the
two countries through infrastructure development and by improving trade and
energy supply. The corridor will create better partnership opportunities
particularly by building new infrastructure while developing energy resources and
attracting foreign businesses. By deepening relations between China and Pakistan
CPEC positions to reshape South Asian power systems and reroute regional
trading routes. The project has several major problems that affect its progress such
as Balochistan's security risks, long-term financial risks, and confrontations from
India. CPEC presents both threats and chances to change regional economics and
Indo-Pacific politics yet its development remains possible.
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Introduction

CPEC is one of the largest infrastructure and economic initiatives of the 21st
century that involves constructing pieces of infrastructure and communication
between China’s Xinjiang region and the Pakistani port of Gwadar in the
Balochistan Province of Pakistan. Formally commenced in 2013, CPEC is one of

the key projects of BRI more formally known as the Belt and Road Initiative
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which is the overarching global vision of China’s tourism and infrastructure
development in Asia, Africa, and Europe. Spanning a width of 3,000 kilometers,
the proposed Corridor includes highway, railway, pipeline and energy Corridor’s
aimed at enhancing the relation between the two countries and helping to sort out
the economic problems of the two nations by enhancing connectivity for better
trading practice and investment practice.

In its essence, CPEC is not only an economic initiative but has a strategic
perspective enshrined in the project. For Pakistan, the corridor has been envisaged
to open up fresh opportunities as an access point to the markets besides enhancing
energy potential for long-term growth of the country (Spies et al., 2023). For
China, it gives them a direct access to the Arabian Sea avoid the bottlenecks of the
Malacca straits and open up several lines of sea lanes. However, it is worth
emphasizing that CPEC has no limited meaning only for the two countries, China
and Pakistan. The future of the China-Pakistan Economic Corridor project is a
game changer that touched the geopolitical factor and has the possible impact of
changing the map of the South Asian, Central Asian, and even the Indo-Pacific
region that will have distal impact on international trade.

The geopolitical significance of CPEC is not just limited to the individual
states or small-scale, it also changes the entire dynamics of the regional and
International relations. It links the less developed and resource-endowed western
Chinese region with Gwadar Port in Pakistan which is deep-sea sea-port situated
at the Arabian sea. This geographic factor makes CPEC an important part of the
grand plan of China to make efficiency of connectivity for proceeding trade of
China, Central Asia, and the Middle East (Javed et al., 2021). It also helps Pakistan
to extend diplomatic relationship with China opening an opportunity for
economic benefits in form of establishment of infrastructures and trade.

The long-term analysis of the investment in CPEC shows significance of
these economic projects from both economic and strategic point of view.
Furthermore, the project is likely to attract significant investment by foreign
players apart from those in China willing to take advantage of boost connectivity
and integration in the region. Major areas of CPEC investment are energy projects
especially coal and water, because Pakistan has been suffering from severe energy
crisis. These improvements in infrastructures brought by CPEC might also bring
positive impacts for changing the length and breadth of Pakistan’s least developed

region, the Baluchistan where Gwadar Port is established.
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Nonetheless, there are some challenges associated with CPEC’s development.
Hazards such as insecurity specifically in Baluchistan province where insurgent
groups have been active for some time will act as a hurdle in the smooth running
of the project. These are enhance by geopolitical consideration within the corridor
such as the bitter opposition from India on the project (Akram et al., 2025). India
considers that CPEC poses a direct threat to its dominance of the region due to the
route passing through the territory of Jammu and Kashmir, which New Delhi
considers to be its territory. Besides, the recent diplomatic relations with the
United States and other western powers, and their strategic location in Indo-
Pacific region has resulted into geo-political escalation where CPEC remains at the
focal point of these rival countries.

However, there are various global stakeholders who pose as a challenge for
CPEC apart from regional conflicts. Notably, the United States which has always
been a strategic partner of Pakistan has changed its approach and thus has been
expressing worries of the rising influence of China in the region. American power
decision makers do not view with oath of pleasure the emerging China —Pakistan
strategic cooperation that has the potential of threatening American strategic
position in South Asia. In addition, there is an argumentfy that CPEC projects
have brought debt sustainability issue in Pakistan because most of the money for
the projects have been borrowed from Chinese Banks. These questions have put
doubts about the durability of the project and more so bearing in mind the existing
economic vices in Pakistan such as a large fiscal deficits, inflation and depleting
currency.

However, it is pertinent to mention here that CPEC is not without its fair
share or risks and threats; yet, it comes with the success recipe for many of the
emerging problems in the region. For Pakistan, the project creates an opportunity
for its infrastructure development, energy security, economic growth, and social
welfare. The development of roads, rails, and pipe lines is to enhance the
transportation in an effort to eliminate cost and bring about convenience in
transporting products to the market and other areas. The include generation of
energy through various projects like power plants and establishing new pipelines
to overcome the critical energy problem faced by Pakistan and to achieve stability
in the electrical network of the country (Asghar et al., 2023). Hence, Pakistan is
going to get long term impacts of effectiveness in decades in terms of generation of
employment opportunities for the people of Pakistan, influx of FDI and a

diversified economy.
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According to Chinese view, the CPEC provided ownership for the transportation
of goods from China’s landlocked western region to Arabian Sea. The project also
relieves the pressure off China to depend on the Strait of Malacca, which is
considered as a strategic chokepoint for world trade (Haralambides et al., 2024).
Gwadar Port offers China the latest and most secured maritime transit channel
which again holds a strategic position given the increase in competition in the
international trade. Also, CPEC has helped China give a strong boost to economic
and political cooperation with the Pakistani state, which is gradually becoming
attractive for China not only in terms of bilateral relations, but also as a potential
ally within the framework of the development of China’s regional policy.

Another thing that makes CPEC a strategic project for both countries is
that it can become the basis for integration into the regional economy. The scope
of CPEC activity is to enhance a new connectivity between China and Pakistan as
well as the Central Asian Republics, thus, the project is aimed at opening up a new
trade route that does not get threatened by the choked points. It may result in a
better connected and economically linked South and Central Asia where various
industries may also opt for the development of borader infrastructure such as
transport and communication links. Moreover, it can turn into a significant supply
center for Pakistan and China, besides countries of Afghanistan, Iran and Central
Asia in case if Gwadar Port is developed (Rahman et al., 2024).

It is also evident from the facts an influence of CPEC as it possibly brings
that seeks the shift in the balance of power. In this way, the project consolidates
the relations between China and Pakistan and continues their stategic partnership,
which has become the basis of the relations between the two countries. The
strengthening of the economic cooperation between China and Pakistan and
armed forces relation and cooperation in the CPEC has significance in the South
Asian region. Specifically, CPEC poses a strategic threat to India’s hegemonic
position in the South Asian region since it opens new opportunities for Pakistan to
improve its position in the economic and strategic fields in relation to India.
Besides, the participation of China in CPEC also adds a competitive as well as
cooperation dimension in the region because China and India are global
competitors in the Indo-Pacific realm (Khan et al., 2024).

In light of the above facts, it can be said that the CPEC is not only a
developmental project but a giant leap towards changing the future map of
geopolitical relations and integration in the region. Being an infrastructure based

project it has applicability over long-term operationalization, which may assist
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Pakistan for achieving its growth through enhanced trade connectivity and energy
security under CPEC (Khan et al., 2024). However, it also poses many geopolitics
issues such as India’s concern, security issues, as well as instability of the region.
However, the strategic importance of CPEC cannot be accentuated enough
because it has potentials of altering the balance of power and the geography of
economy in South Asia, Central Asia and the extended Indo-Pacific region. If all
the stakeholders in this project will overcome these challenges then they should
work towards creating synergies for the realization of the CPEC with a view of
having a positive impact on the region and the rest of the world.

This research evaluates the tactical importance of China-Pakistan
Economic Corridor (CPEC) by exploring its economic effects on Pakistan and
regional and geopolitical frameworks. The research examines Pakistan's economic
effects of CPEC through an investigation of infrastructure projects dedicated to
road construction railway development and energy facility establishment that
strengthen trade relationships drive national economic expansion and protect
energy supply systems. The research evaluates CPEC's geopolitical impact because
it changes the power dynamics in the region where China, Pakistan, and India
interact along with broader strategic implications in South Asia. The study
evaluates CPEC's power to integrate Central Asia with the region through new
trading routes and interborder support activities. The research evaluates the
critical obstacles and safety challenges plus funding problems and foreign political
conflicts that potentially hinder the successful completion of CPEC's intended
objectives.

Literature Review

The China-Pakistan Economic Corridor (CPEC) represents an essential
transformative economic project which brings vital strategic importance to China
and Pakistan together with their neighbors in the region. The Belt and Road
Initiative of China includes CPEC which functions to enhance trade links and
secure energy resources and create South Asian and Central Asian
interconnectivity. The literature review examines how CPEC impacts the
economy together with its geopolitical aspects and its potential for regional
integration as well as the current difficulties it faces (Yaseen et al., 2024).

The development of CPEC enables Pakistan to solve inadequate
infrastructure while achieving better trade efficiency. The construction of roads
railways and energy infrastructure under CPEC will cut down transportation

expenses and enhance logistics thus providing better market access to the world.
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The energy requirements of Pakistan will find resolution through CPEC as the
initiative includes projects for both coal-powered production alongside
hydropower and solar energy facilities. Stable and sustainable energy supply along
with economic expansion will be possible through this development. CPEC
provides China with a southward maritime route toward the Arabian Sea which
decreases transportation costs and enables efficient market access toward the
Middle East and African trade zones. Through the corridor China achieves
strategic access to various regions which supports its objectives under the BRI to
develop global trade systems (Lewis et al., 2021).

The establishment of CPEC produces a wide range of geopolitical effects
which take primary shape through Sino-Pakistani diplomatic relations. The
China-Pakistan relationship deepens through CPEC by creating improvements in
their political and economic relations and military cooperation. India maintains
concerns about this project since it travels through Jammu and Kashmir which
creates more hostility between Pakistani and Indian forces. CPEC serves as a
component of China's regional approach to politics by expanding Chinese power
in South Asia thus opposing Indian strategic objectives in the region.

American officials remain apprehensive about China’s rising strength in the
area because they consider CPEC an impediment to their strategic position.
International influences from Russia and Iran present complications to the broader
geopolitical arrangements that affect CPEC development. The main advantage of
CPEC is its power to bring together neighboring regions. CPEC improves the
connection among China, Pakistan and Central Asia hence boosting economic
relations and trade especially benefitting landlocked Central Asian nations which
now access global markets through Gwadar port. The planned infrastructure
advances can lead to improved regional economic integration by strengthening
regional trade and diminishing the need for current politically sensitive
commercial trade paths (Jouanjean et al., 2022).

The infrastructure initiative of CPEC functions as a shell to promote
regional economic cooperation because it proves big projects support the
integration of economies along with shared prosperity. The enhanced connectivity
would establish a strong economic center between China and Pakistan along with
improving economic conditions for Afghanistan Iran and India in the future.
Security challenges represent the most important impediments which CPEC faces
as a project (Hussain et al., 2023). The insurgent groups operating in Balochistan

have targeted Gwadar Port which resides in that province. The security hazards
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facing CPEC grow worse because of unstable regional conditions together with the
active conflicts that Pakistan faces with India. The CPEC infrastructure protects
managed by China and Pakistan through security measures although security
concerns persist as an essential matter.

One major obstacle exists for funding the project. The bulk of CPEC
financing relies on banking loans from China which creates repayment doubts for
Pakistan due to its ongoing economic difficulties. Some analysts warn that the
corridor presents risks for Pakistan because it might create a debt crisis through
unpayable financial commitments. The construction of CPEC creates conditions
that potentially increase inter-regional tensions mainly between India and
Pakistan. The project's consequences involving territorial conflicts particularly
Kashmir along with its influence on regional geopolitical systems threaten
permanent peace along with stability across the area (Aslam et al., 2024).

CPEC represents a major initiative which holds the power to
fundamentally transform the economic and geopolitical conditions across South
Asia Combined with Central Asia and additional worldwide territories. The
economic advantages created by CPEC promote better trade links as well as energy
stability benefits Pakistan and China (Fazal et al., 2023). The successful execution
of the project needs attentive control over security matters together with funding
sources and interstate relations. Coordinate accomplishments of CPEC will
generate extensive effects for local joint ventures and bilateral power dynamics
across South Asia together with the wider Indo-Pacific region.

Hypotheses

L. H1: The development of infrastructure through CPEC significantly
enhances Pakistan's trade connectivity and economic growth.

2. H2: CPEC leads to a shift in the regional balance of power, strengthening
China-Pakistan ties and altering the geopolitical dynamics in South Asia.

3. H3: CPEC will contribute to greater regional economic integration
between South Asia and Central Asia, facilitating increased cross-border trade and
cooperation.

4. H4: The success of CPEC is threatened by significant challenges, including
security concerns in Balochistan, financial sustainability, and regional political
tensions.

Methodology

The research methodology combines qualitative along with quantitative research

approaches to investigate strategic issues. The research method combines
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quantitative and qualitative research methods to explore CPEC and its regional
impact along with implementation difficulties. A mixture of primary and
secondary source research together with analysis and data collection methods will
form the basis for this study.

Research Design

This project employs exploratory and descriptive research design to investigate the
complete economic transformations and geopolitical changes and regional
cooperation effects of CPEC. The research investigates both the motivators
enabling project success and the barriers together with the regional consequences
stemming from CPEC.

Data Collection Methods

The research will collect data by using both primary and secondary information
sources.

Primary Data

Research data will come from two main sources: expert interviews and
stakeholder consultation with individuals who lead CPEC planning and execution
as well as monitoring activities. These stakeholders may include:

. Government officials from Pakistan and China

° Representatives from key CPEC-related institutions, such as the China-
Pakistan Economic Corridor Authority (CPECA) and relevant Pakistani ministries
(e.g., Ministry of Planning, Development, and Special Initiatives)

J Policy experts and analysts in international relations and economics

J The geographic zones targeted by CPEC project development receive input
from local leaders who represent Balochistan and the port districts near Gwadar.

J Staff members who work in infrastructure as well as energy and trade
sectors within CPEC constitute important business representatives.

The interviewing process targets the examination of CPEC objectives and
expectations as well as the identification of related challenges and views between
government entities and non-government organizations. An analysis of the
gathered data through thematic coding will concentrate on vital matters including
economic effects and security threats alongside geopolitical factors.

Secondary Data

Various secondary sources will supply contextual information for the research
study. This will include:

J Official publications regarding CPEC emerge from both Pakistani

governmental and Chinese governmental bodies and CPEC-affiliated organizations
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J Multiple academic pieces such as journal papers and books will be used
together with articles published in academic journals which focus on CPEC and
regional geopolitics and economic integration.

J The research draws upon research papers and reports that both think tanks
and international organizations including the World Bank and Asian Development
Bank (ADB) and International Monetary Fund (IMF) generate.

J Time-sensitive information on CPEC and regional events comes from
trusted media publishers who produce policy briefs together with analytical
articles.

J NGOs which specialize in monitoring the social-economic together with
environmental effects of CPEC prepare and distribute reports.

Secondary data will present a detailed overview of CPEC knowledge thus
providing important information about economic, strategic and geopolitical
dimensions of the project. The sources will provide information about economic
projections alongside trade volume statistics and geopolitical assessments as
qualitative and quantitative data.

Sampling Techniques

A purposeful sampling approach will allow researchers to pick essential
stakeholders who actively participate in CPEC operations. The non-random
sampling method work excellently for obtaining detailed information from people
holding specialized knowledge about CPEC's economic structure and political
framework and security elements. Multiple perspectives from diverse sources
make up the research sample because this methodology covers the comprehensive
range of effects related to CPEC.

Data Analysis

Qualitative Analysis

The researchers will use thematic analysis to evaluate qualitative information
obtained through both semi-structured interviews and expert consultation data.
Experts will examine responses for common elements by uncovering the perceived
advantages of CPEC as well as security difficulties and local political uncertainties.
The researchers will transform the received responses into key categories before
analyzing them for their relevance to the research questions.

A NVivo software platform will be utilized to process qualitative data by
creating codes that enable researchers to detect primary patterns within the

collected information. Secondary data analysis through content methods will
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extract important themes from relevant documents and reports to support the
findings of thematic analysis.

Quantitative Analysis

The data regarding trade volumes along with GDP growth projections and energy
consumption statistics and economic indicators will be analyzed statistically using
descriptive methods from secondary databases. The data will help calculate
economic effects that CPEC generates for Pakistan and China along with trade
analysis and power sector and infrastructure development patterns after project
start-up.

The study will carry out comparative evaluations to check economic
performance indices from CPEC's initiation until present. As it will enable better
understanding of CPEC's effects on Pakistan's economy through a review of GDP
growth rates alongside trade balance sheet adjustments along with changes in
energy consumption during various years.

Ethical Considerations

Ethical guidelines will maintain their standards from the beginning until the
conclusion of data collection and research analysis. Key ethical considerations will
include:

J All participants will receive anonymity through interview procedures
while their identities remain confidential unless interviewees specifically agree to
share them.

J All interview participants need to receive complete disclosure about the
study's reasons and how researchers handle collected data while understanding
their full right to abstain from participating.

J The reporting and analytical data must have complete transparency as well
as unbiased objectivity in the processing of research findings to prevent misleading
representation of information.

J The research will notice any possible conflicts of interest among
stakeholders who maintain CPEC-related political and financial background.
Limitations of the Study

This extensive research investigation contains possible restrictions during its
execution. The security condition in Balochistan region restricts researcher access
to necessary informants and locations. Obtaining dependable comprehensive
information about CPEC's effects faces difficulties when using data from

governmental institutions as well as private organizations taking part in project
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implementation. The political controversy about Kashmir creates challenges
because it makes some researchers reluctant to give open responses.

Expected Outcomes

This investigation aims to establish a complete understanding regarding CPEC's
strategic nature while examining its business value together with geopolitical
results and its capacity for regional unification. This research examines CPEC's
execution obstacles such as security threats and financing obstacles as well as
political conflicts among nations. The research strives to deliver meaningful
insights which policymakers alongside academics together with stakeholders
would find beneficial for the planning and implementation of massive
infrastructure projects in sensitive geopolitical areas.

Results

This section shares the results deduced from the collected data with the help of
both primary and secondary research. Thus, the findings are distinguished in the
following categories: economic effects of CPEC, geopolitical consequences and
regional integration and key issues related to CPEC. As a result of the study, both
qualitative and quantitative analyses have been used.

Economic Impact of CPEC

For the assessment of the economic effects of the CPEC, only three parameters of
infrastructure, trade and energy are usually considered. From the information
provided in the study, it is evident that there has been a progressive enhancement
in these facets from when the project was launched in 2013.

Table 1: Economic Indicators of Pakistan Before and After CPEC (2012-2020)

Indicator 2012 (Pre- 2015 (Mid- 2020 (Post- % Change
CPEC) CPEC) CPEC) (2012-2020)

GDP Growth Rate (%) 3.7 4.1 5.3 +1.6%

Total Trade Volume 45.2 52.8 64.5 +42.8%

(Billion USD)

Energy =~ Consumption 90.5 110.7 140.3 +54.9%

(Billion KWh)

Foreign Direct 1.3 2.1 3.5 +169.2%

Investment (Billion

USD)
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Explanation
. It has increased the GDP Growth Rate by 1.6%, also with an addition of
infrastructure and the economic benefits due to increased trade flows enabled by
CPEC.
. CPEC infrastructure improvements have resulted in a positive change in

Pakistan’s trade dynamics as shown by the Total Trade Volume nearly 43%
increase.

. There is a remarkable increase in Energy Consumption, which coincides
with the CPEC that is aiming for growth of the energy infrastructure by
developing coal and solar power plants.

. Foreign Direct Investment (FDI) has increased more than two times as
Chinese investment in the various sectors of the Pakistani economy, mainly
infrastructure and energy, has surged.

Geopolitical Implications of CPEC

While CPEC has had significant geopolitical implications, especially in terms of
shifting the balance of power in South Asia. Analysis shows that CPEC has
consolidated the Sino and Pakistani relations but there have been concerns among
the India and the United States.

Table 2: Geopolitical Analysis of Stakeholder Reactions to CPEC (2013-2020)

Stakeholder Reaction to CPEC Key Concern

China Strong Support, Increased Access to the Arabian Sea
Economic Ties with Pakistan

Pakistan Strong Support, Positive Economic Infrastructure Development,
Outlook Economic Growth

India Opposition due to Kashmir Dispute Territory Disputes, Balance of

12
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United Cautious, Concern Over China’s Strategic Influence, Regional
States Growing Influence Stability
Explanation:
. In the same regard, for China, CPEC is seen as a strategic opportunity that

would provide the country with a footprint in South Asia and global trade routes
especially through the Gwadar Port.

. Pakistan has shown massive support to CPEC because the project provides
the solution to many of its problems such as energy crisis and infrastructure deficit.
. Since the corridor passes through occupied territory of Indian-administered
Kashmir, India totally opposes the CPEC project.

. The relation of the US with CPEC has been quite reserved as it considers
how China is gradually encroaching into its strategic spaces in the region.

Regional Economic Integration

For the purpose of determining the role that CPEC can contribute towards
regional integration, trade flows were explored, infrastructure connectivity, and
integration of Central Asian economies in global markets were also examined.

Table 3: Trade Volume Between Pakistan and Central Asian Countries (Before and

After CPEC)

Country Trade Volume (Billion Trade Volume (Billion % Change
USD) 2012 USD) 2020 (2012-2020)

Afghanistan 1.2 25 +108.3%

Kazakhstan 2.4 5.1 +112.5%

Turkmenistan 0.9 2.0 +122.2%

Uzbekistan 1.1 3.3 +200%

Chart Titla

Trede Voluma (Blion LSO 2012

Explanation
J Improved road and rail links through CPEC have resulted in substantial

growth of business transactions between Pakistan and its Central Asian neighbors.
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J Three Central Asian nations including Kazakhstan and Uzbekistan and
Turkmenistan have enjoyed better economic connection through Gwadar port
enhancement.

Challenges and Risks

Despite the progress, the implementation of CPEC faces significant challenges.
The project faces major obstacles from security problems in Balochistan alongside

financial stability challenges combined with disruptive political relations in the

area.
Table 4: Security Incidents Related to CPEC Projects (2015-2020)
Year  Total Security Key Events (Attacks/Disruptions)
Incidents
2015 3 Bombings in Balochistan, Roadblocks
2016 5 Terrorist Attacks on Construction Sites
2017 4 Assassination of Local Leaders Opposing CPEC
2018 7 Attack on Chinese Workers in Balochistan
2019 6 Riots, Attacks on Gwadar Port Security
2020 8 Increasing Insurgency Activity in Balochistan
Explanation
J Security threats in Balochistan continue to make it hard for CPEC to be put

into action. Activities of insurgents toward CPEC projects and foreign staff caused
work delays across the area.

J The Chinese and Pakistani authorities work to protect the project yet the
security dangers in this region remain hazardous to the success of the project.

The research findings reveal how CPEC creates important wealth and
influences international relationships between China and Pakistan. The corridor
brings new trading options and energy systems to Pakistan while making China
and Pakistan more powerful in their region. It shows how CPEC can unite
neighboring countries to Central Asia. The project will face ongoing security
threats combined with difficult financial matters and regional disagreements that
limit its future development.

Discussion
The China-Pakistan Economic Corridor (CPEC) functions as a transformative

development initiative that brings important economic value as well as
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geopolitical and regional advantages. The China-Pakistan Economic Corridor
brings important advantages to Pakistan and China but faces extensive security
problems together with budget instability and political conflicts. This article
analyzes research results to examine how CPEC affects broader development and
which obstacles could prevent its achievement.

Research results demonstrate that CPEC has brought positive economic
growth to Pakistan through important national indicators showing noticeable
increases. The economic expansion of Pakistan since 2012 reached 1.6% while
total trade trade volume expanded by 43% through improved trade effectiveness
and enhanced connectivity between regions (Magsood Bhatti et al., 2024). The
energy sector achieved positive outcomes as energy consumption numbers
increased by 55% since CPEC built power plants and energy projects solved
Pakistan's energy problems. Foreign Direct Investment (FDI) expanded by 169%
because CPEC modernized the infrastructure while Chinese investment entered
Pakistan’s markets.

CPEC faces problems regarding its future financial stability. The projects'
primary financing source consists of bank loans issued by Chinese institutions
which might pose troubles for Pakistan to handle debt obligations during long-
term periods. Many analysts believe Pakistan will fall into a "debt trap" when it
fails to successfully manage its financial responsibilities and thus erodes the future
economic advantages of CPEC. Through CPEC Pakistan has elevated its position
with China into a major strategic and economic alliance which positions Beijing as
its most crucial partner. The development of CPEC enables Pakistan to expand
both its economic and political bonds with China while receiving needed
infrastructure and energy framework (Fazal et al., 2023). CPEC operates as a
strategic initiative within China's approach to improve its commercial connections
and minimize risks from the Strait of Malacca.

Both the national and international political effects of CPEC exists in a
complicated nature. India stands firm against the project since it runs across the
disputed Kashmir region which it deems to endanger both its national sovereignty
and regional authority. The dispute has intensified conflict between India and
Pakistan especially since they possess nuclear weapons programs. American
officials show apprehension about Chinese growing power in South Asia while
Washington faces a global competition with Beijing (Jisi et al., 2021). Through
their deepening partnership China and Pakistan have transformed regional power

relations thereby diminishing India's strategic position in the region. CPEC has led
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India and China to oppose each other in their efforts to increase influence both in
South Asia and across the Indo-Pacific region.

The economic connections between Pakistan and Central Asian countries
show Clear progress because of CPEC. The trading volumes between Pakistan and
Kazakhstan and Uzbekistan and Turkmenistan have experienced more than
double expansion since 2012. CPEC has enhanced connectivity by offering
Gwadar Port as an international market access point for landlocked Central Asian
nations and driving up their trade volumes with Pakistan. CPEC promotes regional
economic integration through improved connectivity that establishes potential
economic relationships between South Asian and Central Asian countries.
Regional integration needs to overcome the political tensions especially between
India and Pakistan to become fully successful (Bano et al., 2024). The unresolved
problems between India and Pakistan may block the normal operation of CPEC
while making future cross-regional economic cooperation impossible.

The potential of CPEC faces serious threats which may obtrude its
successful achievement. Security remains a major obstacle throughout Balochistan
because insurgent groups have made attacks on facilities linked to CPEC
infrastructure. An elevation of security incidents and terrorist attacks alongside
insurgency activities proves that the CPEC project remains exposed to regional
instability risks. Protective security operations have made some progress in
addressing associated dangers although the security conditions continue to exist in
a precarious manner.

The main issue that continues to affect financial initiatives causes
considerable worry. An escalating debt crisis threatens Pakistan because the
country took excessive loans to implement CPEC projects particularly. A debt trap
exists as an essential problem because the total costs of infrastructure financing
could become economically unsustainable through unfavorable debt repayment
conditions. Ongoing disputes between the regional political actors represent a
substantial threat to CPEC. The geopolitical problems that affect CPEC become
worse because India stands against the project and maintains ongoing disputes
with Pakistan regarding territory. Such geopolitical tensions endanger the ability
to promote regional cooperation thus they could intensify existing instability
throughout this volatile region (Mamasoliev et al., 2024).

The development of CPEC has strong potential benefits for Pakistan's
economy because it advances both economic development and improves regional

trading networks and organization. The project offers crucial economic benefits to
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Pakistan because it creates positive effects on GDP growth while increasing trade
volume and cutting energy consumption along with attracting foreign investment.
The project needs to tackle important challenges about security risks and financial
sustainability along with political tensions to achieve success (Behie et al., 2023).
The ongoing success of CPEC for Pakistan’s economy and regional cooperation
depends on the active management of key challenges affecting its prospects. By
addressing its current challenges CPEC can operate as an example to construct
extensive infrastructure projects throughout sensitive geopolitical areas which
generate economic transformation and both geopolitical change in South Asia and
adjacent territories.

Conclusion

The China-Pakistan Economic Corridor is a historical pathway of cooperation in
economic and economic fronts between China and Pakistan as well as both
political and economic implications for the regional users in South Asia and
Central Asia. This paper has discussed CPEC on the basis of its effects
economically, geopolitically, as a route for integration, and its drawbacks. The
studies show that CPEC holds immense potential for both the countries and the
region, but they should not allow the negative consequences and challenges to
emerge to hinder the success of the project.

From the economic angle in particular, however, one cannot deny the
positive effects(deck and zerehi 2018) CPEC has brought in economy of Pakistan.
Projects like roads, railway tracks and energy have added to the trade facilitation
by improving the connectivity which helps in reducing costs and affect the GDP
in a positive way. The total volume of combined trade has also increased
significantly and from the energy sector, Pakistan has also followed a better era
and reduce the energy crisis situation in the country. Additionally, the surge in
foreign direct investment, particularly from China, underscores the strategic
economic importance of the corridor for Pakistan. Not only has CPEC helped with
the transportation of good but it has also brought valuable energy supplies that
help Pakistan’s industrial and economic growth.

Still, there are some concerns about the financing model that have arisen
around the topic of CPEC at present. Up to this day, major sources of credit for
this project have been Chinese financed acquired through borrowing, with
controversies to owed by Pakistan on its borrowing capacity. The debt risk is
another issue that can be viewed as a major threat to the development of the

corridor’s long-term success factors. Pakistan needs to ensure that more revenues
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can be generated through CPEC than the expenses being incurred on foreign debts
for its implementation.

On the geopolitical front, it has already altered the relations of China with
Pakistan quite positively and brightened up their bonds. The corridor provides an
opportunity to China and connect it to the Arabian Sea, making it the region
powerful in terms of diplomacy and economy. With regards to Pakistan’s concerns,
CPEC is more or less a business opportunity that can help it alter its position of
strength and establish a more reliable source of supply to meet its energy needs.
However, it has created more tensions especially with India due to crossing
through the disputed area of Jammu and Kashmir. Thus, the Indian opposition to
CPEC also shows that territorial issues would remain a source of conflict between
the two nuclear-powered neighbors in the South Asian region.

In addition, CPEC favorable to contribute to the integration of regional
economy especially with central Asian countries. This allowed developing
infrastructure and trade routes under CPEC for the Central Asian nations to export
products through the Gwadar seaport. This has the possibilities of propelling
greater economic benefits towards these landlocked nations, hence; leading to
increased economic integration. However, the conflict of political relations
between Pakistan and India may slow down the realization of the potential of the
CPEC because regional cooperation is crucial for the functioning of the corridor.
Overall Security factors especially in Balochistan are one of the major candidates
to have an impact of CPEC implementation. These two have affected some of the
crucial sections and workforce within the corridor, posing security threats to
structures and human beings. However, the security situation of this corridor
remains somewhat ambiguous due to the investment from both Pakistani and
Chinese sides, and owing to the fact that some parts of this corridor are placed in
Balochistan province, which is considered somewhat insecure. The security
threats that should be met in the process are crucial to achieve success since their
absence may prevent the improvement of the given project.

In light of the analysis made in this paper, it can be concluded that the
China-Pakistan Economic Corridor has a huge transformatory potential for the
Pakistan’s economy and Opening the new horizon to strengthen trade relations
between the two countries and proposed that the geography of the Pakistan
should be redefine according to the approval of the china-Pakistan Economic
Corridor to make the deep relations between two country. They have been able to

some degree of success and this success is however reached based on the
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management of the various issues these organisations come across. Some of the

challenges include financial viability, geopolitical threats, consideration of

regional integration, and security threats. Thus, as the case of CPEC presents great
opportunities, prospective, long-term sustainability is an outcome that needs both

Pakistani and Chinese cooperation as well as regional actors to guarantee that

every facility of the CPEC is exploited without interference with the stability and

financial viability of the project. If these issues are addressed, CPEC may set some
form of blueprint for other mega projects anywhere in the geopolitical sensitive
zones to generate prosperity and stability.
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